
WEATHER

Winter – better chance of warmer than normal temperatures for the western half 
of the country while an equal chance of either cold or warm for the eastern half

▪ Weather has been cold in the Midwest and Mid-Atlantic – NOAA forecast was 
projecting a higher probability for warmer than normal winter in the northern 
consuming regions (Fall Alert) – now they switched to an equal chance 
(hedging their bets?)

▪ A survey of long term weather projections indicates there isn’t a consensus in 
overall weather deviation 

▪ Out of 5 services – 3 had cold and 2 warm
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ELECTRIC PRICE

After early price instability and increases in the beginning of 2018, prices decreased during the summer season, 
however, winter prices have skyrocketed on the fears of cold weather and natural gas shortages.

▪ Current price quotes are mixed compared to the value parameters – however 2020 and 2021 are a value
▪ Forward prices in 2020 are 12% below 2019
▪ Risk / Reward Ratio – 1 to 1 or an equal chance of a 15% increase and a 15% decrease

CBRE PERSPECTIVE – PJM 

Electricity – Neutral to Bullish  

Winter prices have taken off with the early cold weather and 
tight natural gas supply and storage.  Price increases have 
been confined to the winter months, with the rest of 2019 
providing a value opportunity.

• Annual 2019 prices are mixed compared to value
parameters but improve after April ‘19

• Now is a good opportunity to review your 2019 contract 
status (DON’T WAIT UNTIL SPRING) – if winter stays cold 
rest of 2019 prices will increase

* Prices are for Energy Only


