
WEATHER

Winter – better chance of warmer than normal temperatures for the western half 
of the country while an equal chance of either cold or warm for the eastern half

▪ Beginning of November was cold in TX – and overall colder than normal for 
the entire month and early indications are December are likely to be near 
normal with brief periods of cold and warm

▪ A survey of long term weather projections indicates there isn’t a consensus in 
overall weather deviation from normal for Texas

▪ Out of 5 services – 3 had warm, 1 cool and 1 cold
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ENERGY PROCUREMENT SOLUTIONS WINTER 18/19
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ELECTRIC PRICE

After coal plant closures at the beginning of the year, forward prices have remained high even as summer prices 
didn’t reach the levels anticipated by the forward market – 30 to 50% lower than pre-season levels. Fortunately, 
prices in 2020 to 2022 are closer to historical value parameters.

▪ Current price quotes are above our value parameters 
▪ Risk / Reward Ratio – 0.2 to 1 or an equal chance of a 6% increase and a 30% decrease

CBRE PERSPECTIVE 

Electricity – Bullish

Summer price volatility didn’t reach anticipated levels however 
forward prices remain high.  Winter prices will be largely 
impacted by the tight natural gas market and periodic weather 
fronts that reach Texas.

• Current price quotes are above all value average parameters 
– $41.50 for the next 12 months (compared to $29 last year) 
– rising trend since beginning of the year

• Prices at this level require thoughtful strategy – call and we 
can discuss pricing and product options


